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INDEPENDENT AUDITOR’S REPORT 
 
To the Members of The Learning Centre Literacy Association: 
 
Qualified Opinion 
 
We have audited the financial statements of The Learning Centre Literacy Association (the 
Entity), which consist of the statement of financial position at December 31, 2022, and statements 
of changes in net assets, operations and of cash flows for the year then ended, and notes to the 
financial statements including a summary of significant accounting policies. 
 
In our opinion, except for the effects of the matters described in the Basis for Qualified Opinion 
paragraph, the financial statements present fairly, in all material respects, the financial position of 
the Entity as at December 31, 2022, and the results of its operations and its cash flows for the year 
then ended in accordance with Canadian accounting standards for not-for-profit organizations. 
 
Basis for Qualified Opinion 
 
In common with many charitable organizations, the Entity derives revenue from donations, the 
completeness of which is not susceptible of satisfactory audit verification.  Accordingly, our 
verification of this revenue was limited to the amounts recorded in the records of the Entity and we 
were not able to determine whether any adjustment might be necessary to revenue, excess of 
revenue, assets and fund balances. 
 
We conducted our audit in accordance with Canadian generally accepted auditing standards.  Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for the 
Audit of the Financial Statements section of our report.  We are independent of the Entity in 
accordance with the ethical requirements that are relevant to our audit of the financial statements in 
Canada, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements.  We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our qualified opinion. 
 
Responsibilities of Management and Those Charged with Governance for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with Canadian accounting standards for not-for-profit organizations, and for such 
internal control as management determines is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is responsible for assessing the Entity’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the Entity or to 
cease operations, or has no realistic alternative but to do so. 
 
Those charged with governance are responsible for overseeing the Entity’s financial reporting 
process. 
 



Yaremchuk & Annicchiarico LLP       Chartered Professional Accountants 

 

 
 
 
 
 
 
 
 
 
 
 
 

 

 

 

 

 

 

-2- 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion.  Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with Canadian generally accepted auditing 
standards will always detect a material misstatement when it exists.  Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably 
be expected to influence the economic decisions of users taken on the basis of these financial 
statements.  As part of an audit in accordance with Canadian generally accepted auditing 
standards, we exercise professional judgment and maintain professional skepticism throughout the 
audit.  We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due 

to fraud or error, design and perform audit procedures responsive to those risks, and obtain 

audit evidence that is sufficient and appropriate to provide a basis for our opinion.  The risk of 

not detecting a material misstatement resulting from fraud is higher than for one resulting from 

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 

override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the Entity’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management. 

 

• Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and, based on audit evidence obtained, whether a material uncertainty exists related 

to events or conditions that may cast significant doubt on the Entity’s ability to continue as a 

going concern.  If we conclude that a material uncertainty exists, we are required to draw 

attention in our auditor’s report to the related disclosures in the financial statements or, if such 

disclosures are inadequate, to modify our opinion.  Our conclusions are based on the audit 

evidence obtained up to the date of our auditor’s report.  However, future events or conditions 

may cause the Entity to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including 

the disclosures, and whether the financial statements represent the underlying transactions and 

events in a manner that achieves fair presentation. 

 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 
 
We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, and 
where applicable, related safeguards. 
 
 

  
 
 

Chartered Professional Accountants 
Edmonton, Alberta 
May 25, 2023 
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THE LEARNING CENTRE LITERACY ASSOCIATION 
STATEMENT OF FINANCIAL POSITION 

AS AT DECEMBER 31, 2022 

 
 2022 2021 

 
ASSETS 

 
 
CURRENT ASSETS: 
  Cash ....................................................................................  $617,023 $597,176 
  Term deposits .....................................................................  162,784 159,795 
  Accounts receivable ............................................................  11,781 34,114 
  Prepaid expenses................................................................      2,760   20,225 
 
                    Total current assets ...........................................  794,348 811,310 
 
COMPUTER AND OFFICE EQUIPMENT - net of  
  accumulated amortization of $28,870 (2021 - $27,053) ......         -          1,817 
  
                              TOTAL .....................................................  $794,348 $813,127 
 
 

LIABILITIES AND NET ASSETS 
 
 
CURRENT LIABILITIES: 
  Accounts payable and accrued liabilities (including  
    government remittances of NIL; 2021 - $9,790) ................  $  16,253 $  22,861 
  Deferred revenue (Note 3) ..................................................  253,266 172,880 
 
                    Total current liabilities ........................................  269,519 195,741 
 
NET ASSETS: 
  Invested in equipment .........................................................  -      1,817 
  Internally restricted (Note 4) ................................................  509,339 509,339 
  Unrestricted .........................................................................    15,490 106,230 
 
                    Total net assets .................................................  524,829 617,386 
 
                              TOTAL .....................................................  $794,348 $813,127 
 
 
 
Approved by the Board: 
 
                                                  Director 
 
 
                                                  Director  
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THE LEARNING CENTRE LITERACY ASSOCIATION 

STATEMENT OF CHANGES IN NET ASSETS 
FOR THE YEAR ENDED DECEMBER 31, 2022 

 
 
                              Invested in Internally     Total   
     Equipment    Restricted    Unrestricted     2022             2021 
 
Balance at beginning 
  of the year .......................  $ 1,817 $509,339 $106,230 $617,386 $442,677 
 
Excess of revenue  
  (expenses) for the year ...  (1,817)        -       (90,740) (92,557) 174,709 
 
Balance at end of the  
  year .................................  $    -      $509,339 $  15,490 $524,829 $617,386 
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THE LEARNING CENTRE LITERACY ASSOCIATION 

STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED DECEMBER 31, 2022 

 
                                                                                                       2022 2021 
 
REVENUE: 
  Restricted: 
    Grants - provincial government .........................................  $359,988 $346,425 
 - other ....................................................................  119,252 132,592 
    Casino ...............................................................................      3,008   46,884 
 
                    Total restricted revenue .....................................  482,248 525,901 
 
  Unrestricted: 
    Alberta Jobs Now (Note 5) ................................................  23,498 -      
    Canada Emergency Rent Subsidy (Note 6) ......................  -      31,614 
    Canada Emergency Wage Subsidy (Note 7) .....................  -      152,918 
    Gain on forgiveness of loan ...............................................  -      20,000 
    Grants ...............................................................................  16,500 16,500 
    Donations ..........................................................................  1,998 1,082 
    Interest and other ..............................................................    17,695   15,827 
 
                    Total unrestricted revenue .................................    59,691 237,941 
 
                        Total revenue ................................................  541,939 763,842 
 
EXPENSES: 
  General and administrative (Schedule 1) ............................  313,908 302,383 
  Program (Schedule 2) .........................................................  209,141 198,891 
  Volunteer management and fundraising (Schedule 3) ........  109,630   87,405 
 
                    Total expenses ..................................................  632,679 588,679 
 
EXCESS OF REVENUE (EXPENSES) FROM  
  OPERATIONS .....................................................................  (90,740) 175,163 
 
OTHER EXPENSE - amortization .........................................      1,817        454 
 
EXCESS OF REVENUE (EXPENSES) FOR THE YEAR .....  $ (92,557) $174,709 
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THE LEARNING CENTRE LITERACY ASSOCIATION 

STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED DECEMBER 31, 2022 

 
                                                                                                    2022 2021 
 
OPERATING ACTIVITIES: 
  Cash from operations: 
    Excess of revenue (expenses) for the year .......................  $ (92,557) $174,709 
    Item not involving cash for operations - amortization ........      1,817        454 
 
                                                                                                 (90,740) 175,163 
  Net changes in non-cash working capital balances 
    related to operations: 
      Accounts receivable ........................................................  22,333 5,895 
      Prepaid expenses ............................................................  17,465 (18,165) 
      Accounts payable and accrued liabilities .........................  (6,608) (10,314) 
      Deferred revenue ............................................................    80,386  (49,078) 
 
                    Net cash from operating activities .....................  22,836 103,501 
 
CASH AT BEGINNING OF THE YEAR .................................  756,971 653,470 
 
CASH AT END OF THE YEAR .............................................  $779,807 $756,971 
 
CASH CONSISTS OF: 
  Cash ....................................................................................  $617,023 $597,176 
  Term deposits .....................................................................  162,784 159,795 
 
    $779,807 $756,971 
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THE LEARNING CENTRE LITERACY ASSOCIATION 

NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 2022 

 
1. INCORPORATION AND PURPOSE OF THE ASSOCIATION: 
 

The Association is incorporated under the Societies Act of the Province of Alberta.  The 
Association is a registered charity under the Income Tax Act and is exempt from income 
taxes. 
 
The purpose of the Association is to engage people in community based learning and  
literacy development that further enables them to make positive changes for themselves 
and their communities. 

 
2. ACCOUNTING POLICIES: 
 

These financial statements have been prepared in accordance with Canadian 
accounting standards for not-for-profit organizations and include the following significant 
accounting policies: 

 
Donations of services: 
 

The work of the Association is dependent on the voluntary service of many 
individuals. Since these services are not normally purchased by the Association and 
because of the difficulty in determining their fair value, donated services are not 
recognized in these financial statements. 

 
Donations of goods: 
 

The Association receives many donations of goods such as office furniture and 
supplies from numerous individuals and organizations.  Since these items are not 
normally purchased by the Association and because of the difficultly in determining 
their fair value, donated goods are not recognized in these financial statements. 

 
Revenue recognition: 
 

Grants and donations are included in revenue in the year in which they are received 
or become receivable, with the exception that amounts received to fund specific 
expenditures are included in revenue in the year the funds are expended. 
 
Proceeds from casinos are included in revenue as expenditures are incurred for the 
objectives specified in the license. 
 
Revenue from all other sources is included in revenue in the year in which it is 
received or becomes receivable. 

 
Term deposits: 
 

Term deposits are stated at cost plus accrued interest. 
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THE LEARNING CENTRE LITERACY ASSOCIATION 

NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 2022 

 
2. ACCOUNTING POLICIES (continued): 

Equipment: 

Equipment is stated at cost.  Amortization is provided using the declining balance 
method at an annual rate of 20%. 
 

Financial instruments: 
 

The Association initially measures its financial assets and liabilities at fair value. 
 
The Association subsequently measures all its financial assets and financial liabilities 
at amortized cost. 
 
The Association’s financial instruments measured at amortized cost consists of cash, 
term deposits, accounts receivable, and accounts payable and accrued liabilities. 
 
Financial assets measured at amortized cost are tested for impairment when there are 
indicators of impairment.  The amount of the write-down is recognized in net income.  
Any previously recognized impairment loss may be reversed to the extent of the 
improvement, directly or by adjusting the allowance account, provided it is no greater 
than the amount of impairment recognized previously.  The amount of the reversal is 
recognized in net income. 

 
Cash and cash equivalents: 
 

Cash and cash equivalents consist of balances with bank and short-term investments 
that can be converted readily to cash. 

 
Use of estimates: 
 

The preparation of financial statements in conformity with Canadian accounting 
standards for not-for-profit organizations requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure 
of contingent assets and liabilities at the date of the financial statements and the 
reported amounts of revenue and expenses during the reporting period.  Actual 
results could differ from those estimates.  These estimates are reviewed annually and 
adjustments are made to income as appropriate in the year they become known. 
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THE LEARNING CENTRE LITERACY ASSOCIATION 

NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 2022 

 
3. DEFERRED REVENUE: 
 

Deferred revenue represents fundraising proceeds or other amounts received for which 
the specific expenditures have not been incurred.  The amounts will be recognized as 
revenue when the specific expenditures are incurred. 

 
Details of deferred revenue are as follows: 

 2022 2021 
 

Casino ...............................................................................  $  75,821 $       -      
Edmonton Community Adult Learning Association ...........  27,964 60,087  
Edmonton Community Foundation ....................................  79,300 2,681 
Government of Alberta ......................................................  20,733 64,054 
Project: Competences Pour Reussir en Emploi ................  13,415        -      
Rothmans Benson GED Grant ..........................................  15,046 20,833 
Stollery Charitable Foundation ..........................................    20,987   25,225 

 
                               $253,266 $172,880 
 
4. NET ASSETS - INTERNALLY RESTRICTED: 
 

Net assets - internally restricted represents amounts restricted by the Board of Directors 
to provide for contingencies such as: 
 
a) salaries and wages relating to long term sick leave, professional development leave 

and to provide for continued salaries and wages during periods of irregular or 
insufficient funding 

b) unforeseen operating costs due to relocation, major repairs or major capital 
expenditures 

c) to cover basic operating costs necessary to continue the operation of the 
Association during periods of irregular or insufficient funding 

d) other unusual circumstances as determined by the Board of Directors. 
 
Withdrawals from the fund requires approval of the majority of the Board of Directors. 

 
5. ALBERTA JOBS NOW PROGRAM ASSISTANCE: 
 

During calendar year 2021, the Government of Alberta introduced the Alberta Jobs Now 
Program to help eligible employers in Alberta to reduce the cost of hiring new 
employees by subsidizing wages, funding training or a combination of both. The 
Association received $23,498 during the year (2021 - NIL). No amount is included in 
accounts receivable as at December 31, 2022 in relation to the program (2021 - NIL). 
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THE LEARNING CENTRE LITERACY ASSOCIATION 

NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 2022 

 
6. CANADA EMERGENCY RENT SUBSIDY: 
 
 In response to the global COVID-19 pandemic, the Government of Canada introduced 

the Canada Emergency Rent Subsidy to provide eligible employers a subsidy for 
eligible property expenses paid starting September 27, 2020. The program concluded 
October 23, 2021 and was available provided the Association met certain revenue tests. 
The Association had no receipts in respect of this program during the year (2021 - 
$43,933). 

 
7. CANADA EMERGENCY WAGE SUBSIDY: 
 

In response to the global COVID-19 pandemic, the Government of Canada introduced 
the Canada Emergency Wage Subsidy to provided eligible employers a subsidy for 
eligible employee wages paid starting March 15, 2020. The program concluded October 
23, 2021 and was available provided the Association met certain revenue tests. The 
Association had no receipts in respect of this program during the year (2021 - 
$175,893). 

 
8. LEASE COMMITMENTS: 
 

The Association is committed to the rental of business premises under a lease 
agreement which expires December 31, 2023. The minimum rent payable is $1 per 
annum plus the entity’s share of operating costs. 

 
9. FINANCIAL INSTRUMENTS: 
 

The Association is exposed to risk on certain financial instruments as follows:  
 
Market risk: 
 

Market risk is the risk that the fair value of future cash flows of a financial instrument 
will fluctuate because of changes in market prices.  Market risk comprises three types 
of risk:  currency risk, interest rate risk and other price risk.  The Association is mainly 
exposed to interest rate risk. 

 
Interest rate risk: 

 
Interest rate risk is the risk that the fair value of future cash flows or a financial 
instrument will fluctuate because of changes in market interest rates.  The Association 
is exposed to interest rate risk on term deposits.  The fixed-rate instrument subjects 
the company to a fair value risk. 
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THE LEARNING CENTRE LITERACY ASSOCIATION 

NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 2022 

 
9. FINANCIAL INSTRUMENTS (continued): 
 

Liquidity risk: 
 

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations 
associated with financial liabilities. The Association is exposed to this risk mainly in 
respect of its accounts payable and accrued liabilities. 
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Schedule 1 
 
 

THE LEARNING CENTRE LITERACY ASSOCIATION 

SCHEDULE OF GENERAL AND ADMINISTRATIVE EXPENSES 
FOR THE YEAR ENDED DECEMBER 31, 2022 

 
                                                                            2022 2021 
 
Association fees ....................................................................  $    1,022 $    1,392 
Insurance ..............................................................................  2,766 2,225 
Office .....................................................................................  10,462 578 
Professional development .....................................................  1,199 132 
Professional fees ...................................................................  8,400 9,783 
Rent .......................................................................................  58,627 60,368 
Repairs and maintenance .....................................................  4,255 4,514 
Salaries and benefits .............................................................  226,346 222,382 
Telephone .............................................................................         831     1,009 
 
           Total general and administrative expenses ................  $313,908 $302,383 
 
 
 

Schedule 2 
 
 

THE LEARNING CENTRE LITERACY ASSOCIATION 

SCHEDULE OF PROGRAM EXPENSES 
FOR THE YEAR ENDED DECEMBER 31, 2022 

 
 2022 2021 
 
Book subscriptions and publications .....................................  $       387 $       342 
Contract services ..................................................................  112,350 113,920 
Honoraria ..............................................................................  2,000 275 
Office .....................................................................................  5,442 6,242 
Program supplies ..................................................................  15,604 14,374 
Public relations ......................................................................  846 578 
Salaries and benefits .............................................................  71,510 63,133 
Travel ....................................................................................      1,002          27 
 
           Total program expenses .............................................  $209,141 $198,891 
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Schedule 3 
 
 

THE LEARNING CENTRE LITERACY ASSOCIATION 

SCHEDULE OF VOLUNTEER MANAGEMENT AND FUNDRAISING EXPENSES 
FOR THE YEAR ENDED DECEMBER 31, 2022 

 
                                                                                                2022 2021 
 
Salaries and benefits ..............................................................  $108,404 $84,512 
Volunteers ..............................................................................      1,226   2,893 
 
       Total volunteer management and fundraising expenses .  $109,630 $87,405 
 


