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INDEPENDENT AUDITOR’S REPORT

To the Members of The Learning Centre Literacy Association:
Qualified Opinion

We have audited the financial statements of The Learning Centre Literacy Association (the
Entity), which consist of the statement of financial position at December 31, 2025, and statements
of changes in net assets, operations and of cash flows for the year then ended, and notes to the
financial statements including a summary of significant accounting policies.

in-our opinion, except for the-effects of the matters described in the Basis for Qualified Opinién

paragraph, the financial statements present fairly, in all material respects, the financial position of
the Entity as at Decernber 31, 2025, and the results of its operations and its cash flows for the year
then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

In commoaon with many charitable organizations, the Entity derives revenue from donations, the
completeness of which is not susceptible of satisfactory audit verification. Accordingly, our
verification of this revenue was limited to the amounts recorded in the records of the Entity and we
were not able to determine whether any adjustment might be necessary to revenue, excess of
revenue, assets and fund balances. :

We conducted our audit in actordance with Canadian generally accepted auditing standards. Cur
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Entity in
accordancs with the ethical requirements that.are relevant to our audit of the financial statements in
Canada, and we have fulfiled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our qualified opinion. . '

Responsibilities of Management and Those Charged with Govermnance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-prefit organizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Entity or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity's financial reporting
process.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Canadian generally accepted auditing
standards will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial
statements. As part of an audit in accordance with Canadian generally accepted auditing
standards, we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

+ |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve coliusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Entity's internal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Entity’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Entity to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and

where appiicable, related safeguards.
! -l
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THE LEARNING CENTRE LITERACY ASSOCIATION
STATEMENT OF FINANCIAL POSITION
oD ECEMBER 31,2025

2025 2024
ASSETS
CURRENT ASSETS:
CaSh e $357,908  $507,554
Term deposit (Note 3) .. 201,859 103,300
Accounts receivable .......o.vvveeeeeeeeeee e 2,824 3,325
Prepaid eXPenses. ... 3,341 2,845
TOTAL . $565,932  $617.024
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES:
Accounts payable and accrued liabilities (including
government remittances of NIL; 2024 - NIL)..................... $ 22,857 $ 12,182
Deferred revenue (Note 4).........ooooeivievei e 89,5658 151,722
Total current liabilities...........ccoov v, 112,415 163,904
NET ASSETS: ,
Internally restricted (NOt€ 5) ..oocuvvicreeeee e, 449,339 449 339
UNrestricted ..o 4,178 3,781
Total net assets ..........ooccvvievieiee e, 453,517 453,120
TOTAL oo $565,932  $617.024

Director




THE LEARNING CENTRE LITERACY ASSOCIATION
STATEMENT OF CHANGES IN NET ASSETS
Bl ENDED DECEMBER 31,2025

Internally Total

Restricted  Unrestricted 2025 2024
Balance at beginning of the
VEAI (oo $449,339 $3,781  $453,120 $516,454
Excess of revenue (expenses)
fortheyear...........ccoeiien e - 397 387 (63,334)

Balance at end of the year......... $449,339 $4,178  $453,517  $453,120




THE LEARNING CENTRE LITERACY ASSOCIATION
STATEMENT OF OPERATIONS

2025 202

REVENUE:
Restricted: _
Grants - provincial government .............cocovveveeevvveereerenn $307,082 $288,383
S OB e 27,295 266,901
CASING e 64,867 44,811
Total restricted reVENUE .........vvveeooverreeoore 399,244 600,095
Unrestricted:
L€ = o | TP URRTRURSURRUR 74,963 15,000
DONAtIoNS ..o 5,974 1,238
Interest and other ..o e, 22,372 19,726
Total unrestricted revenue ...............oooeeeivvvenn, 103,309 35,964
Total revenue........oooeeeeiiccee e, 502,553 636,059
EXPENSES:
General and administrative (Schedule 1) .........ccocoovvevveenn. 169,101 195,035
Program (Schedule 2) ..........ccoooooe e 273,671 434,490
Volunteer management and fundraising (Schedule 3)......... 59,384 69,868
Total eXPenses ..........ooovoeeeieiiei e, 502,156 699,393

EXCESS OF REVENUE (EXPENSES) FOR THE YEAR...... $ 397 $(63.334)




THE LEARNING CENTRE LITERACY ASSOCIATION
STATEMENT OF CASH FLOWS
O e AR ENDED DECEMBER 3, 2028 e

2025 2024
OPERATING ACTIVITIES:
Cash from operations:
Excess of revenue (expenses) forthe year ... $ 397 §$(63,334)
Net changes in non-cash working capital balances
related to operations:
Accounts receivable ... 501 23,380
Prepaid expenses................... FE U USROS (496) %)
Accounts payable and accrued liabilities ........ PR 10,675 (3,214)
Deferred revenue........ccocvv e (62,164) (54,604)
Net cash used in operating activities ................. (51,087) (97.777)
INVESTING ACTIVITIES:
Purchase of term deposits............co i (210,730) (3,373)
Redemption of term deposits........cccoeiiviceieeiciieeee, 112,171 67,618
Net cash from (used in) investing activities ....... (98,559) 64,245
DECREASE IN CASH DURING THE YEAR ..., (149,646) (33,532)
CASH AT BEGINNING OF THE YEAR ... 507,554 541,086
CASH AT END OF THE YEAR.......cooi oo, $357,908  $507,554




1.

THE LEARNING CENTRE LITERACY ASSOCIATION
NOTES TO THE FINANCIAL STATEMENTS
—cGEMBER 31,2025

INCORPORATION AND PURPOSE OF THE ASSOCIATION:

The Association is incorporated under the Societies Act of the Province of Alberta. The

Association is a registered charity under the Income Tax Act and is exempt from income
taxes.

The purpose of the Association is to engage people in community based learning and
literacy development that further enables them to make positive changes for themselves
and their communities.

ACCOUNTING POLICIES:

These financial statements have been prepared in accordance with Canadian
accounting standards for not-for-profit organizations and include the following significant
accounting policies:

Donations of services:

The work of the Association is dependent on the voluntary service of many
individuals. Since these services are not normally purchased by the Association and
because of the difficulty in determining their fair value, donated services are not
recognized in these financial statements.

Donations of goods:

The Association receives many donations of goods such as office furniture and
supplies from numerous individuals and organizations. Since these items are not
normally purchased by the Association and because of the difficultly in determining
their fair value, donated goods are not recognized in these financial statements.

Revenue recognition:
Grants and donations are included in revenue in the year in which they are received
or become receivable, with the exception that amounts received to fund specific
expenditures are included in revenue in the year the funds are expended.

Proceeds from casinos are included in revenue as expenditures are incurred for the
objectives specified in the license.

Revenue from all other sources is included in revenue in the year in which it is
received or becomes receivable.

Term deposits:

Term deposits are stated at cost plus accrued interest.
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THE LEARNING CENTRE LITERACY ASSOCIATION
NOTES TO THE FINANCIAL STATEMENTS

2. ACCOUNTING POLICIES (continued):

Financial instruments:
The Association initially measures its financial assets and liabilities at fair value.

The Association subsequently measures all its financial assets and financial liabilities
at amortized cost.

The Association’s financial instruments measured at amortized cost consists of cash,
term deposits, accounts receivable, and accounts payable and accrued liabilities.

Financial assets measured at amortized cost are tested for impairment when there are
indicators of impairment. The amount of the write-down is recognized in excess of
revenue (expenses). Any previously recognized impairment loss may be reversed to
the extent of the improvement, directly or by adjusting the allowance account,
provided it is no greater than the amount of impairment recognized previously. The
amount of the reversal is recognized in excess of revenue (expenses).

Cash and cash equivalents:

Cash and cash equivalents consist of balances with bank and short-term investments
that can be converted readily to cash.

Use of estimates:

The preparation of financial statements in conformity with Canadian accounting
standards for not-for-profit organizations requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure
of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenue and expenses during the reporting period. Actual
results could differ from those estimates. These estimates are reviewed annually and
adjustments are made fo income as appropriate in the year they become known.

3. TERM DEPOSIT:

- Term deposit bears interest at 3.2% per annum (2024 - 1.98%) with maturity at October
17, 2026 (2024 - maturity at June 6, 2025.)




Page 3
THE LEARNING CENTRE LITERACY ASSOCIATION
NOTES TO THE FINANCIAL STATEMENTS

4. DEFERRED REVENUE:

Deferred revenue represents fundraising proceeds or other amounts received for which
the specific expenditures have not been incurred. The amounts will be recogmzed as
revenue when the specific expenditures are incurred. The Society receives revenue
from the operation of casinos which are licensed by the Government of Alberta. Under
the terms of the casino licenses, this revenue can only be utilized for specific
expenditures. The unexpended balance is recorded as deferred casino revenue and is
held by the Society in a segregated bank account.

Details of deferred revenue are as follows:

2025 2024
CASINO e e $ 5194 $ 70,061
Community Initiatives Program ..........ooceoeeeveeeeeeeeen . 32,144 -
Edmonton Community Adult Learning Association ........... 43,371 58,779
Edmonton Transit Service .......ooveeee e oo 563 -
Peter Gzowski Foundation for Literacy .............coccovevnnnn... - 17,882
Social Sciences and Humanities Research Council.......... 8,000 -
Stony Plain Road Business Association...........ccceevvvvnn... 286 -
United Way.....coooi e - 5,000

. NET ASSETS - INTERNALLY RESTRICTED:

Net assets - internally restricted represents amounts restricted by the Board of Directors
to provide for contingencies such as:

a) salaries and wages relating to long term sick leave, professional development leave
and to provide for continued salaries and wages during periods of irregular or
insufficient funding

b) unforeseen operating costs due to relocation, major repairs or major capital
expenditures

c) to cover basic operating costs necessary to continue the operation of the
Association during periods of irregular or insufficient funding

d) other unusual circumstances as determined by the Board of Directors.

Withdrawals from the fund requires approval of the majority of the Board of Directors.
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THE LEARNING CENTRE LITERACY ASSOCIATION
NOTES TO THE FINANCIAL STATEMENTS

6. LEASE COMMITMENTS:

The Association is committed to the rental of business premises under a lease
agreement which expires December 31, 2028. The minimum rent payable is $1 per
annum plus the entity’s share of operating costs.

7. FINANCIAL INSTRUMENTS;
The Association is exposed to risk on certain financial instruments as follows:

Market risk:

Market risk is the risk that the fair value of future cash flows of a financial instrument
will fluctuate because of changes in market prices. Market risk comprises three types
of risk: currency risk, interest rate risk and other price risk. The Association is mainly
exposed to interest rate risk.

Interest ratfe risk:

Interest rate risk is the risk that the fair value of future cash flows or a financial
instrument wilf fluctuate because of changes in market interest rates. The Association
is exposed to interest rate risk on term deposits. The fixed-rate instrument subjects
the company to a fair value risk.

Liguidity risk:
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations

associated with financial liabilities. The Association is exposed to this risk mainly in
respect of its accounts payable and accrued liabilities.




Schedule 1

THE LEARNING CENTRE LITERACY ASSOCIATION
SCHEDULE OF GENERAL AND ADMINISTRATIVE EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2025

2025 202

ASSOCIAHON TEES ..o e $ 1,200 $ 1,420
INSUIBNGCE . ittt e et e e e e e 3,098 3,099
101 (e TP 1,651 8,998
Professional development ..........ccooovvieeeveen s 923 346
ProfesSSIONal FEES ...ovvii ittt re e es e 8,707 8,912
RENE. .. e 62,840 63,183
Repairs and MainteNanCe.........ovcvieveevveeiirieieeiee e rveans 7,573 6,757
Salaries and benefitS .........c.cccoviiviieer it 82,393 101,687
TelEPRONE ..ot 716 633

Total general and administrative expenses .............. .. $169,101  $195,035

Schedule 2

THE LEARNING CENTRE LITERACY ASSOCIATION
SCHEDULE OF PROGRAM EXPENSES
LS =R Yag = Ter 0] 2107 12725 S P E—

2025 2024
Book subscriptions and publications............c...ccccvveeeieieinen, $ 245 § 443
Contract SEIVICES ... 83,234 153,528
HONOTAFIA. ... et ee e e aee s 8,000 18,375
O e 6,506 6,280
Program supplies.... ..o 15,155 36,426
Public relations ... 3,066 11,744
Salaries and benefits...........cccviovieie e 144,690 200,820
TTAVE] (e 12,775 6,874




Schedule 3

THE LEARNING CENTRE LITERACY ASSOCIATION
SCHEDULE OF VOLUNTEER MANAGEMENT AND FUNDRAISING EXPENSES
—— FOR E YEAR ENDED DECEMBER 31, 2025

2025 2024
Salaries and benefitS .........ccocvieiicer e $57,183 $67,79
VOIUNEEEIS ... 2,201 2,077
Total volunteer management and fundraising expenses.  $59,384 $69,868




